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Arizona Corporation Commission FENNEMORE CRAIG 
A Professional Corporation 
Norman D. James (No. 006901) 
Jay L. Shapiro (No. 014650) 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012-2913 
Telephone: (602) 9 16-5000 

Attorneys for Arizona Water Company 

DOCKETED 
JAN 1 0  2002 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, FOR 
ADJUSTMENTS TO ITS RATES AND 
CHARGES FOR UTILITY SERVICE 
FURNISHED BY ITS NORTHERN GROUP 
AND FOR CERTAIN RELATED 
APPROVALS. 

Docket No. W-O1445A-00-0962 

NOTICE OF FILING PROPOSED 
ARSENIC COST RECOVERY 
PROCEDURE 

Arizona Water Company hereby files its proposed procedure for the recovery of tl,e 

additional capital costs and operating expenses resulting from the construction of arsenic 

treatment facilities needed to comply with the new maximum contaminant level ("MCL") for 

arsenic. The Company's proposed cost recovery procedure was provided to representatives of the 

Arizona Corporation Commission's Utilities Division and the Residential Utility Consumer 

Office for review and discussion on November 16, 2001. In accordance with the Administrative 

Law Judge's procedural order, dated October 12, 2001, the parties will continue to meet and 

confer concerning this issue. 
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DATED this 9 L.k day of January, 2002. 

FENNEMORE CRAIG 

Jay L. Shapiro " 
3003 North Central Avenue 
Suite 2600 
Phoenix, AZ 85012 
Attorneys for Applicant 
Arizona Water Company 

An original and 10 copies of the 
foregoing and attached documents 
were delivered this &ay of 
January, 2002 to: 

Docketing Supervisor 
Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

A copy of the foregoing 
and attached documents 
were delivered/mailed* 
this m a y  of 
January, 2002 to: 

Dwight Nodes 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Christopher C. Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Daniel W. Pozefsky, Attorney* 
Residential Utility Consumer Office 
2828 N. Central Ave., Suite 1200 
Phoenix, AZ 85004 

By: 
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ARIZONA CORPORATION COMMISSION 

Utilities Division 

STANDARD PROCEDURE 

FOR PROCESSING ARSENIC TREATMENT FACILITY 

ADVICE LETTER FILINGS 



STANDARD PROCEDURES FOR PROCESSING ARSENIC TREATMENT FACILITY 
ADVICE LETTER FILINGS 
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A - INTRODUCTION 

1. The purpose of these procedures is to provide utilities with directions for filing an arsenic 

Treatment Facility Advice Letters (ATFAL) and Utilities Division personnel with a detailed 

description of the steps required to process ATFALs and create and process recommended 

ATFAL Orders. An ATFAL is a filing by a utility requesting Commission authority to increase 

or decrease existing tariffs. These standard procedures include information explaining how to: 

a. Prepare and file a proposed ATFAL 

b. Review the submissions for compliance 

c. File the final ATFAL 

d. Evaluate the ATFAL 

e. Accept, suspend or reject the ATFAL 

f. Prepare a proposed Order 

g. File and maintain tariffs 

2. These standard procedures apply to all regulated water utilities that are required to install arsenic 

treatment facilities to meet applicable drinking water standards for arsenic, and to Utilities Division 

Staff who are assigned to process ATFALs or write recommended ATFAL orders 
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3. The purpose of these procedures is to ensure a uniform and complete method of processing 

ATFALs in an expedited manner to enable regulated water utilities to install and operate the arsenic 

treatment facilities required to meet the new arsenic standard in a timely fashion. The procedures 

includes proposed and final ATFALs and an d-senic Treatment Facility Balancing Account 

(ATFBA). All regulated water utilities and the Commission Staff shall use these procedures unless 

the utility elects to process a general rate case filing. 

a. no ATFAL number is assigned, 

b. only two copies are required, 

c. the term "Proposed" is checked on the Standard ATFAL 

d. no customer notice is given, and 

e. the proposed ATFAL is not served on the service list. 

I 

ATFAL - A form letter accompanied by standardized work papers and a Notice to Customers 

submitted by a utility to the Commission Staff. The purpose of the ATFAL is to document the need 

for an incremental rate change (increase or decrease) based on the actual in-service cost of 

constructing and operating new arsenic treatment facilities or the actual under (over) collection in 

the ATFBA after the utility determines that certain triggering conditions or criteria have been met. 

ATFBA - A special, non-general ledger account authorized by the Commission and maintained by 

the utility. The purpose of the ATFBA is to accumulate specific expenses and revenues that are 

charged or credited to various water utility accounts in the general ledger. The ATFBA tracks the 

amount of specific costs that have been incurred to operate arsenic treatment facilities which were 

not included in the utility's last general rate case and the amount of specific revenue changes 

resulting from the operation of an authorized ATFAL. The average debit or credit balance of the 

account for each month accrues interest at the 90-day commercial paper rate. 

B - PROPOSALS 

4. A proposal is a request from the utility for Commission staff to review a proposed AFTAL 

before the utility submits it for filing. In form, a proposal is identical to a final ATFAL except: 



All ATFALs shall initially be submitted as proposals. 

5 .  Proposed ATFALs are processed identically to final ATFALs (see C below). Disposition is by a 

faxed version of the multipurpose Acknowledgement Form to the utility from the Chief, Accounting 

and Rates or designee. Depending on the staff evaluation, the form may request additional 

information or suggest changes for the final ATFAL. If the proposed filing is not satisfactory the 

Company may submit a new proposed filing when the stated reasons for disapproval have been 

addressed. Once the proposed ATFAL is satisfactory the utility will be instructed to notice its 

affected customers and submit a final ATFAL to the Director of Utilities. The fax doesn't obligate 

the Commission or Staff as to whether the resulting final ATFAL will be approved or rejected. 

C - ADVICE LETTERS 

6.  An ATFAL may be filed when a new arsenic treatment facility is completed and placed in 

service or if ATFBA has an under (over) collection that equals or exceeds 2% of the most recent 12 

months of Operating Revenue for the affected system. 

a. New Arsenic Treatment Facility Placed In Service 

After a new arsenic treatment facility has been placed in service the utility may file a 

proposed ATFAL with the Director of Utilities. The proposed ATFAL will set forth the 

completed construction cost of the new facility, the estimated annual incremental operating 

costs as well as other supporting data and schedules set forth in the Standard Workpaper 

requirements listed at 7b. Staff will acknowledge receipt of the utility's proposed ATFAL by 

faxing a copy of the multipurpose Acknowledgement Form and review the filing for 

sufficiency, accuracy and conformity with these procedures. Staff may request additional 

information from the utility or suggest revisions or corrections to the schedules as necessary. 

Staff will approve or reject the filing within 30 days. 
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b. ATFBA 

Each utility that places an arsenic treatment facility in service designed to meet the new 

arsenic standard after December 31, 2001 shall establish an ATFBA. In addition to 

recording all of its capital costs and operating revenues and expenses in accordance with the 

uniform System Of Accounts, the utility shall also record the incremental arsenic treatment 

facility operating costs, return requirement and a month end interest charge or credit in the 

ATFBA. Each utility that has received an incremental rate increase as a result of an ATFAL 

shall record the ATFAL revenue in both the appropriate general ledger accounts and the 

ATFBA and monitor the monthly balance of the account. After the ATFBA has been in 

effect for 6 months, if there is an under (over) collection that equals or exceeds 2% of the 

utility's most recent 12 months of Operating Revenue for the affected system, the utility shall 

file a proposed ATFAL, which shall include a copy of the monthly entries and month end 

balances of the ATFBA for the period since it was established, along with the applicable 

Standard work papers. 

7. The utility submits two copies of the proposed ATFAL and two copies of the required Standard 

work papers to the Director of the Utilities Division in Phoenix. The water utility shall: 

a. Provide two folders with the filing with a label in white that looks like the following: 

Company Name ATFAL # 
Type of filing 

b. The two folders should be fully assembled with the proposed ATFALs and Standard 

Workpapers as follows: 

On the left outside front attach the ATFAL. On the inside left side 

of the folder, attach a complete copy of the generic decision or 

specific order, if any, that authorizes the filing, with the applicable 

ordering paragraph highlighted and flagged. On the right side of 

the folder attach a copy of the notice proposed or used, followed by 
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the Standard Workpapers in the following order with each work 

paper sheet consecutively numbered: 

(1) Index Of Exhibits listing all the sheets by title and sheet 

number, 

(2) Summary Calculation Of Requested Incremental Revenue 

Increase or Decrease, 

(3) Summary Calculation Of Adjusted Rate Base, 

(4) Detail Of Arsenic Treatment Facilities By Plant Account, 

(5) Summary Calculation Of Incremental Cost Of Service, 

(6) Calculation Of Fixed And Variable Arsenic Treatment Facility 

Charges, 

(7) Revised Tariff Sheets with Arsenic Treatment Facility 

Charges. 

c. Utilities may also submit electronically by sending the submittal to 

utilities-division@cc.az.state.us or by facsimile to (602) 542-????. If 

requested utilities shall follow up the electronic filing with the hard-copy 

filings described above. 

8. The receiving Staff person stamps the date and time of receipt of each ATFAL submittal and 

reviews the filing package for sufficiency: 

a. Conformance with these procedures, including format and completeness of contents. 

b. Proper tariff sheet numbering. 

c. Adequate notice. The final ATFAL will not be accepted for filing until the notice has 

been published or the last bill insert notice has been mailed. 

d. One copy of the final ATFAL will be stamped with the date filed and faxed to 

the utility. A stamped copy will be mailed to the utility. 
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9. If the ATFAL materials are not sufficient for filing, the receiving Staff person informs the Chief, 

Accounting & Rates and requests changedadditions from the utility. After being accepted as 

sufficient for filing, the receiving Staff person does the following: 

a. 

b. 

c. 

d. 

Enters a record of the filing in the ATFAL docket filing system. 

Enters any required data in an ATFAL database (if such system is established). 

Posts a notice in the daily calendar that the ATFAL has been filed. 

Faxes and mails a copy of the ATFAL to the utility stamped with the date filed. 

10. The receiving Staff person prepares the ATFAL for review by doing the following: 

a. Fills out the lower Sufficiency Comments Section of the ATFAL, noting the review 

comments as directed on the form. 

b. Routes the folder with Sufficiency Comments to the Chief, Accounting & Rates, who 

assigns the filing to an analyst and informs Docketing of the analyst assignment. 

c. Files the second folder in the “pending” file of active ATFALs alphabetically by 

company. 

1 1. Every ATFAL must be reviewed by a Staff analyst. Such review includes comparison of the 

request with the Commission decision or order authorizing the ATFAL; the correctness of filed 

rates, sufficiency and correctness of work papers and attachments; conformance with Commission 

policy and procedures; and consideration of public responses. A Staff Report and Recommended 

Order will be prepared for each ATFAL reviewed. 

a. If the ATFAL does not have to be placed on the Open Meeting Agenda 

because the Commission has already made clear what the standards of review 

should be, the analyst forwards the Staff Report and Recommended Order to 

the Director Of Utilities through the Chief, Accounting and Rates for action. 

b. If the ATFAL requires Commissioner review, the analyst forwards the Staff 

Report and Recommended Order to the Director Of Utilities through the 

Chief, Accounting and Rates for placement on the Open Meeting Agenda. 
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12. If additional time is required to properly review an ATFAL because the ATFAL is 

incomplete, does not include sufficient information to determine the impact of the ATFAL on 

rates, or the complexity of the ATFAL (and supporting information) requires more time for 

analysis, the analyst may, with the approval of the Chief, Accounting and Rates fax a 

multipurpose Acknowledgement Form to the utility, prior to the 30 day deadline, explaining the 

need for delay and extending the time for processing from 30 days to up to 120 days, and to 

Docketing, which will notice the delay on the Commission's Daily Filing Calendar. The analyst 

must include: 1) the new due date and 2) the grounds for the extension. 

13. If an arsenic ATFAL requires a decision by the Commissioners at an Open Meeting, it 

should occur within 150 days of filing, but if disposition due to unusual circumstances will take 

longer, the analyst 'must submit a Staff Report explaining the request to the Director of Utilities, 

who will either deny the request or place it on the agenda for the next Open Meeting. 

D - ORDERS 

14. Orders are required for all approved ATFALs. The Commissioners may establish standards of 

review and delegate the approval of certain types of ATFALs under specified conditions to the 

Director of Utilities. 

15. The Staff analyst drafts the Order following the Commission's general procedures. The 

contents of the Order depends on the situation and what the ATFAL is requesting, but there are 

certain elements that all Orders must contain: 

1.  

2. 

3. 

Title - a description of what the Order does. It starts with the Order number, the full 

name of the utility, and the abbreviation of the name, in parentheses, that will be used in 

the Order. 

Summary - a one or two paragraph description of what the Order recommends. Finish 

with a description of the number or service connections and the location of the service 

area affected. 

Background - the events that occurred in the past that led to the filing of the ATFAL and 

a description of what the ATFAL is requesting. 
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4. 

5.  

6.  

7. 

Discussion - a logical and complete evaluation of the merits of each part of the ATFAL 

and whether and why each part should be approved, modified or rejected. If a request is 

to be approved, describe what the utility needs to do. 

Notice - a description of how the ATFAL was noticed and whether any public comments 

were received and how they were handled. 

Findings and Conclusions - facts that pertain to the situation and results of the discussion 

for each issue. 

Ordering Paragraphs - actions that the utility is allowed to or is ordered to take, along 

with timeframes and deadlines. The final ordering paragraph is the effective date of the 

Order. Normally an Order will be effective the first of the month following approval. 

16. The final Order should be mailed to the service list of the ATFAL and, if the Order modifies 

actions taken by another Order or decision, the service list of that proceeding or Order. 

E - ADVICE LETTER APPROVAL 

17. After the ATFAL is approved, the Tariff Unit does the following: 

a. Stamps all tariff sheets with the date filed and date effective, places the tariff sheets in 

the tariff book. 

b. Puts the original copy of the ATFAL in the company's ATFAL file. 

c. Prepares a transmittal letter and sends it to the utility, along with the Order and a 

complete copy of the ATFAL with all tariff sheets stamped with the filed date, effective 

date and Order number. 

d. Retrieves thew work file folder from the analyst (if necessary) and puts it in the work file 

filing cabinet alphabetically by company. Work files are kept until the next general rate 

case. 
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F - WITHDRAWAL, REJECTION, AND SUSPENSION OF ATFALs 

18. The utility may withdraw a filed ATFAL, by informing the Director of Utilities by letter, fax 

or e-mail prior to the effective date. 

19. If the Staff analyst determines that an ATFAL should be rejected, a copy of the multipurpose 

Acknowledgement Form is prepared, the appropriate box is checked and the reason for rejection is 

explained. The Chief, Accounting & Rates will review the rejection explanation and if he agrees he 

is to initial the form and have it faxed to the utility with the explanation that the rejection can be 

appealed within ten days to the Director of the Utilities Division. If appealed, the effective date will 

be determined by the Director of the Utilities Division. If not appealed, the effective date will be 

the day after the last date for appeal. 

20. The legal effect of withdrawal, rejection or suspension is to leave the existing tariff schedules 

in effect. If the ATFAL is withdrawn or rejected, the Tariff Unit stamps the face of the ATFAL and 

each tariff sheet "Withdrawn" or "Rejected" and the date, and returns a copy of the ATFAL to the 

utility with a letter explaining the reasons for the action. 

21. The Tariff Unit retains the original copy of the withdrawn or rejected tariff sheets in the file of 

cancelled tariffs. The ATFAL number and tariff sheet numbers are not reused. Any revised tariff 

sheets, submitted by a subsequent ATFAL should show the cancellation of the then-effective tariff 

sheets, not the sheet number of the rejected or withdrawn sheet, since the latter never became 

effective and therefore cannot be cancelled. 

10 
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Arsenic Treatment Facility Advice Letter 
Index Of Exhibits 

Page 1 
Summary Calculation Of Requested Revenue Increase or Decrease 

2 Summary Calculation Of Adjusted Rate Base 

3 Detail Of Arsenic Treatment Facilites By Plant Account 

4 Summary Calculation Of Incremental Cost Of Service 

Calculation Of Fixed And Variable Arsenic Treatment Facility Charges 5 

7 Revised Tariff With ATFAL Charges 

8 Arsenic Treatment Facility Balancing Account Illustration 

9 Acknowledgement Form 

10 Arsenic Advice Letter 

Exhibits I - 6 Are Proposed Standard Arsenic Treatment Facility Advice Letter Filing Requirements 
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Arsenic Treatment Facility Advice Letter - ATFAL #I 
Revised Rimrock Tariff With Arsenic Treatment Charges 

Filed October 5, 2001 

WATER RATES 
IUV A.C.C. No. 430 ARIZONA WATER COMPL. 

Phoenix, Atfzona 
Filed by: James R. Livingston Tatiffor . Schedule No. WG233 

Cancelling A.C.C. No. 408/River Valley 

Tie: President 
Date of Original Rling: 1-24-02 
system: RIMROCK 

Filed: 
Effective: For all service rendered on or 

after January 1,2002 

AVAILABILITY: 
GENERAL SERVICE 

in Rimrock and environs at all points where facilities of adequate capacity and pressure are adjacent to 
the premises served. 

APPUCATYON: 

To all water service required when such service is supplied at one premise thmugh one point of delivery and measured 
through one meter. Not applicable to temporary, standby, supplementary or male s e h .  

P m i c  TrwmentNxed 
GwYa 

MONTHLYBILL: Minimum:$ 13.21 for 518'x3/4" meter Plus $ 7.24 
I $ 18.10 

$ 57.92 
$ 108.80 

22.70 ' 1. " 
80.08 - 2. " 

155.37 ' 3" 
I $ 181.00 

$ 362.00 
$ 579.20 
$ 905.00 

207.10 4' 
362.53 = 6. * 
362.53 " 8" * 
673.27 10" " 

commodity Rate: $0.2382 per hundred gallons 
b(0.002) per hundred gallons for all gallons used per ACC 

$0.1215 per hundred gallons 

Purchased PowrA@usbnent 

A m i c  Tmabnent Varfable Charpe: 
Decision No. 62755 dated July 25,2000. 

Adjustment: Pius the applicable proportionate par! of any taxes or governmental Impositions which are or may In the 
future be a s d  on the basis of the gross revenues of the Company andlor the prka or revenue from the water or service 
sold andlor the volume of water pumped or purchased for sale andlor sold hereunder. In the event of any increase or decrease 
&I taxes or other governmental impositions, rates shall be adjusted to reflect such increase or decrease. 

ARSENIC TREAIWENT CHARGE 

An arsenic treatment charge shall be added to each customers' monthly bill. The purpose of the charge is to recover 
the costs of construding and operating new arsenic treatment facilies required to meet EPA'8 new arsenic standard. The 
charge has a fixed cost component that is based on meter size (as shown above) and a variable cost component that is based 
on the customer's water usage (as shown above). The total of the two components is identified on the monthly bill as an 
ARSENIC TREATMENT CHARGE. 

SPECIAL PROVISIONS: 

1. Subject to the Company's Tariff Schedules SC-252,.AM-253 and AFC- 

2. If service is to be re-established at the same service location for a customer who has there ordered a senrice 
disconnection within the preceding 12-month period. or for any member of such customel's household, a non-refundable 
charge of eight (8) times the customer's monthly minimum charge and the appropriate tax adjustment will be required as a . 
precondition to the establishment of such service. Payment for such charge shall be made at the time of application for re- 
establishment of service. 

TERMS AND CONDUYONS: 
U ~ l n i ~ v e - m n l  
Rwo.JRc:uIm Subject to the Company's Tariff Schedule TC-243. 

Page 7 of 10 
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Arizona Corporation Commission 

Acknowledgement Form 

To: Utility Representative Fax # 520-999-1 11 1 

From: ACC Staff Representative F ~ x  # 602-242-9999 

Date: OO/OO/OO 

Subject: ATFAL # 

The purpose of the fax is: 

0 To acknowledge receipt of your 0 Proposed 0 Final Arsenic Treatment 

Submitted: - - / - - / - - 

Facility Advice Letter by the Director of Utilities on: 

To request the attached information in support of your Proposed/Final Arsenic 
Treatment Facility Advice Letter. 

To notify you that the Chief, Accounting & Rates (initial ) has authorized 
suspension of your filing for days because: 

OO/OO/OO 

0 

0 

0 To report satisfactory completion of the review of your Proposed/Finai Arsenic Treatment 
Facility Advice Letter on: oo/oo/oo 

0 Please notify your customers and submit the Final Arsenic Treatment Facility 
Advice Letter 

To report that your Proposed/Final Arsenic Treatment Facility Advice Letter 
0 
0 has been rejected 
for the following reasons. (initial ) 

0 
will not be acted upon and is being returned 

Page 9 Of 10 



Arizona Corporation Commission 

Arsenic Advice Letter # 
Date: - -1 - -1 - - 

To: Director Of Utilities Fax # 602-242-9999 
0 ACC Staff Representative Email: 

From: Utility Fax # 520-999-1 1 11 
System 
Utility Representative Email: 

Subj: ATFAL# 

0 pGi--l 0 [Balancing Account I 
Last General Rate Increase: Docket No. Date: - - I - - / - -  

This filing requests an incremental arsenic treatment facility rate increase (decrease) 
of , which is a % increase (decrease) over revenues 
under the current rates. The following checked exhibits are attached in support of this 
request. Requests without Exhibits 1 - 7 will be rejected. 

Standard Workpaper Requirements 
Index Of Exhibits 

Summary Calculation Of Requested Revenue Increase Or Decrease 

Summary Calculation Of Adjusted Rate Base 

Detail Of Arsenic Treatment Facilites By Plant Account 

Summary Calculation Of Incremental Cost Of Service 

Calculation Of Fixed And Variable Arsenic Treatment Facility Charges 

Revised Tariff With ATFAL Charges 

Financial Statements for the most recent 12- month period prior to the 
date of this filing 

Sufficiency Comments 

I Format 8 Content: 

2 TariffSheets: 

3 Notice: 

4 Acknowledgement Form 

Page 10 Of 10 



the Standard Workpapers in the following order with each work 

paper sheet consecutively numbered: 

(1) Index Of Exhibits listing all the sheets by title and sheet 

number, 

(2) Summary Calculation Of Requested Incremental Revenue 

Increase or Decrease, 

(3) Summary Calculation Of Adjusted Rate Base, 

(4) Detail Of Arsenic Treatment Facilities By Plant Account, 

( 5 )  Summary Calculation Of Incremental Cost Of Service, 

(6) Calculation Of Fixed And Variable Arsenic Treatment Facility 

Charges, 

(7) Revised Tariff Sheets with Arsenic Treatment Facility 

Charges. 

c. Utilities may also submit electronically by sending the submittal to 

utilities-division@cc.az.state.us or by facsimile to (602) 542-????. If 

requested utilities shall follow up the electronic filing with the hard-copy 

filings described above. 

8. The receiving Staff person stamps the date and time of receipt of each ATFAL submittal and 

reviews the filing package for sufficiency: 

a. Conformance with these procedures, including format and completeness of contents. 

b. Proper tariff sheet numbering. 

c. Adequate notice. The final ATFAL will not be accepted for filing until the notice has 

been published or the last bill insert notice has been mailed. 

d. One copy of the final ATFAL will be stamped with the date filed and faxed to 

the utility. A stamped copy will be mailed to the utility. 
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9. If the ATFAL materials are not sufficient for filing, the receiving Staff person informs the Chief, 

Accounting & Rates and requests changesladditions from the utility. After being accepted as 

sufficient for filing, the receiving Staff person does the following: 

a. 

b. 

Enters a record of the filing in the ATFAL docket filing system. 

Enters any required data in an ATFAL database (if such system is established). 

c. Posts a notice in the daily calendar that the ATFAL has been filed. 

d. Faxes and mails a copy of the ATFAL to the utility stamped with the date filed. 

10. The receiving Staff person prepares the ATFAL for review by doing the following: 

a. Fills out the lower Sufficiency Comments Section of the ATFAL, noting the review 

comments as directed on the form. 

b. Routes the folder with Sufficiency Comments to the Chief, Accounting & Rates, who 

assigns the filing to an analyst and informs Docketing of the analyst assignment. 

c. Files the second folder in the “pending” file of active ATFALs alphabetically by 

company. 

1 1. Every ATFAL must be reviewed by a Staff analyst. Such review includes comparison of the 

request with the Commission decision or order authorizing the ATFAL; the correctness of filed 

rates, sufficiency and correctness of work papers and attachments; conformance with Commission 

policy and procedures; and consideration of public responses. A Staff Report and Recommended 

Order will be prepared for each ATFAL reviewed. 

a. If the ATFAL does not have to be placed on the Open Meeting Agenda 

because the Commission has already made clear what the standards of review 

should be, the analyst forwards the Staff Report and Recommended Order to 

the Director Of Utilities through the Chief, Accounting and Rates for action. 

b. If the ATFAL requires Commissioner review, the analyst forwards the Staff 

Report and Recommended Order to the Director Of Utilities through the 

Chief, Accounting and Rates for placement on the Open Meeting Agenda. 
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12. If additional time is required to properly review an ATFAL because the ATFAL is 

incomplete, does not include sufficient information to determine the impact of the ATFAL on 

rates, or the complexity of the ATFAL (and supporting information) requires more time for 

analysis, the analyst may, with the approval of the Chief, Accounting and Rates fax a 

multipurpose Acknowledgement Form to the utility, prior to the 30 day deadline, explaining the 

need for delay and extending the time for processing from 30 days to up to 120 *days, and to 

Docketing, which will notice the delay on the Commission’s Daily Filing Calendar. The analyst 

must include: 1) the new due date and 2) the grounds for the extension. 

13. If an arsenic ATFAL requires a decision by the Commissioners at an Open Meeting, it 

should occur within 150 days of filing, but if disposition due to unusual circumstances will take 

longer, the analyst must submit a Staff Report explaining the request to the Director of Utilities, 

who will either deny the request or place it on the agenda for the next Open Meeting. 

D - ORDERS 

14. Orders are required for all approved ATFALs. The Commissioners may establish standards of 

review and delegate the approval of certain types of ATFALs under specified conditions to the 

Director of Utilities. 

15. The Staff analyst drafts the Order following the Commission’s general procedures. The 

contents of the Order depends on the situation and what the ATFAL is requesting, but there are 

certain elements that all Orders must contain: 

1. Title - a description of what the Order does. It starts with the Order number, the full 

name of the utility, and the abbreviation of the name, in parentheses, that will be used in 

the Order. 

2. Summary - a one or two paragraph description of what the Order recommends. Finish 

with a description of the number or service connections and the location of the service 

area affected. 

3. Background - the events that occurred in the past that led to the filing of the ATFAL and 

a description of what the ATFAL is requesting. 



4. Discussion - a logical and complete evaluation of the merits of each part of the ATFAL 

and whether and why each part should be approved, modified or rejected. If a request is 

to be approved, describe what the utility needs to do. 

5.  Notice - a description of how the ATFAL was noticed and whether any public comments 

were received and how they were handled. 

6. Findings and Conclusions - facts that pertain to the situation and results of the discussion 

for each issue. 

7. Ordering Paragraphs - actions that the utility is allowed to or is ordered to take, along 

with timeframes and deadlines. The final ordering paragraph is the effective date of the 

Order. Normally an Order will be effective the first of the month following approval. 

16. The final Order should be mailed to the service list of the ATFAL and, if the Order modifies 

actions taken by another Order or decision, the service list of that proceeding or Order. 

E - ADVICE LETTER APPROVAL 

17. After the ATFAL is approved, the Tariff Unit does the following: 

a. Stamps all tariff sheets with the date filed and date effective, places the tariff sheets in 

the tariff book. 

b. Puts the original copy of the ATFAL in the company's ATFAL file. 

c. Prepares a transmittal letter and sends it to the utility, along with the Order and a 

complete copy of the ATFAL with all tariff sheets stamped with the filed date, effective 

date and Order number. 

d. Retrieves thew work file folder from the analyst (if necessary) and puts it in the work file 

filing cabinet alphabetically by company. Work files are kept until the next general rate 

case. 
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. 
F - WITHDRAWAL, REJECTION, AND SUSPENSION OF ATFALs 

18. The utility may withdraw a filed ATFAL, by informing the Director of Utilities by letter, fax 

or e-mail prior to the effective date. 

19. If the Staff analyst determines that an ATFAL should be rejected, a copy of the multipurpose 

Acknowledgement Form is prepared, the appropriate box is checked and the reason for rejection is 

explained. The Chief, Accounting & Rates will review the rejection explanation and if he agrees he 

is to initial the form and have it faxed to the utility with the explanation that the rejection can be 

appealed within ten days to the Director of the Utilities Division. If appealed, the effective date will 

be determined by the Director of the Utilities Division. If not appealed, the effective date will be 

the day after the last date for appeal. 

20. The legal effect of withdrawal, rejection or suspension is to leave the existing tariff schedules 

in effect. If the ATFAL is withdrawn or rejected, the Tariff Unit stamps the face of the ATFAL and 

each tariff sheet "Withdrawn" or "Rejected" and the date, and returns a copy of the ATFAL to the 

utility with a letter explaining the reasons for the action. 

21. The Tariff Unit retains the original copy of the withdrawn or rejected tariff sheets in the file of 

cancelled tariffs. The ATFAL number and tariff sheet numbers are not reused. Any revised tariff 

sheets, submitted by a subsequent ATFAL should show the cancellation of the then-effective tariff 

sheets, not the sheet number of the rejected or withdrawn sheet, since the latter never became 

effective and therefore cannot be cancelled. 
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Arizona Corporation Commission 

Arsenic Advice Letter # ___ 
Date: - -1 - -1 - - 

Y TO: Director Of Utilities Fax # 602-242-9999 

0 ACC Staff Representative Email: 

Fax # 520-999-1 11 1 From: Utility 
System 
Utility Representative Email: 

Subj: ATFAL# ___ 
0 1-1 0 pm-1 0 IBalancing Account I 

Last General Rate Increase: Docket No. Date:,,I,-I-, 

This filing requests an incremental arsenic treatment facility rate increase (decrease) 
% increase (decrease) over revenues of 

under the current rates. The following checked exhibits are attached in SUPPOfl Of this 
request. Requests without Exhibits 1 - 7 will be rejected. 

, which is a ,- 

Standard Workpaper Requirements 
Index Of Exhibits 

U 

0 5 Calculation Of Fixed And Variable Arsenic Treatment Facility Charges 

0 6 Revised Tariff With ATFAL Charges 

0 7 Financial Statements for the most recent 12- month perlod Prior to the 
date of this filing - 

Sufficiency Comments 

1 Format & Content: 

2 Tariff Sheets: 

3 Notice: 

4 Acknowledgement Form 
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